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𝐿𝑎w of total expectation E(X)=E(E(X|Y))



𝐿𝑎w of total expectation E(X)=E(E(X|Y))
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𝑑𝑆 𝑡 = 𝑟𝑆 𝑡 𝑑𝑡 + 𝜎𝑆 𝑡 𝑑 ෩𝑊 𝑡 + 𝑆 𝑡 − 𝑑 𝑄 𝑡 − ෨𝛽 ሚ𝜆𝑡

= 𝑟 − ෨𝛽 ሚ𝜆 𝑆 𝑡 𝑑𝑡 + 𝜎𝑆 𝑡 𝑑 ෩𝑊 𝑡 + 𝑆 𝑡 − 𝑑𝑄(𝑡)





෤𝑝 𝑦𝑚 =
ሚ𝜆𝑚
ሚ𝜆



last term in (11.7.34)

martingale沒有drift term

martingale
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